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The Trust

The Al Frank Fund (the “Fund”) is a series of Northern Lights Fund Trust II, a Delaware statutory trust
(the “Trust”) organized on August 26, 2010. The Fund was organized to acquire substantially all the
assets of a predecessor fund, also known as the Al Frank Fund (the “Predecessor Fund”), a series of
Adpvisors Series Trust, a Delaware statutory trust (the “Predecessor Trust”) effective January 18, 2013 (the
“Reorganization”). The Reorganization was tax-free for the Fund and the Predecessor Fund and their
respective shareholders.

The Trust is registered as an open-end management investment company. The Trust is governed by its
Board of Trustees (the “Board” or “Trustees”). The Fund may issue an unlimited number of shares of
beneficial interest. All shares of the Fund have equal rights and privileges. Each share of the Fund is
entitled to one vote on all matters as to which shares are entitled to vote. In addition, each share of the
FFund is entitled to participate equally with other shares (i) in dividends and distributions declared by the
Fund and (ii) on liquidation to its proportionate share of the assets remaining after satisfaction of
outstanding liabilities. Shares of the Fund are fully paid, non-assessable and fully transferable when
issued and have no pre-emptive, conversion or exchange rights. Fractional shares have proportionately
the same rights, including voting rights, as are provided for a full share.

The Fund is a diversified series of the Trust. The Fund’s investment objectives, restrictions and policies
are more fully described here and in the Prospectus. The Board may add classes to and reclassify the
shares of the Fund, start other series and offer shares of a new fund under the Trust at any time.

The Fund offers two classes of shares: Investor Class shares and Advisor Class shares. Each share class
represents an interest in the same assets of the Fund, has the same rights and is identical in all material
respects except that (i) each class of shares may bear different (or no) distribution fees; (it) each class of
shares may have different shareholder features, such as minimum investment amounts; (iii) certain other
class-specific expenses will be borne solely by the class to which such expenses are attributable, including
transfer agent fees attributable to a specific class of shares, printing and postage expenses related to
preparing and distributing materials to current shareholders of a specific class, registration fees paid by a
specific class of shares, the expenses of administrative personnel and services required to support the
shareholders of a specific class, litigation or other legal expenses relating to a class of shares, Trustees’
fees or expenses paid as a result of issues relating to a specific class of shares and accounting fees and
expenses relating to a specific class of shares and (iv) each class has exclusive voting rights with respect to
matters relating to its own distribution arrangements. Fach share of the Fund is entitled to one vote on
all matters as to which shares are entitled to vote. In addition, each share of the Fund is entitled to
participate equally with other shares on a class-specific basis (i) in dividends and distributions declared by
the Fund and (ii) on liquidation to its proportionate share of the assets remaining after satisfaction of
outstanding liabilities. Shares of the Fund are fully paid, non-assessable and fully transferable when
issued and have no pre-emptive, conversion or exchange rights. Fractional shares have proportionately
the same rights, including voting rights, as are provided for a full share.

Under the Trust’s Agreement and Declaration of Trust, each Trustee will continue in office until the
termination of the Trust or his/her eatlier death, incapacity, resignation or removal. Shareholders can
remove a Trustee to the extent provided by the Investment Company Act of 1940, as amended (the
“1940 Act”) and the rules and regulations promulgated thereunder. Vacancies may be filled by a majority
of the remaining Trustees, except insofar as the 1940 Act may require the election by shareholders. As a
result, normally no annual or regular meetings of shareholders will be held unless matters arise requiring a
vote of shareholders under the Agreement and Declaration of Trust or the 1940 Act.

Kovitz Investment Group Partners, LLC (the “Adviser”) serves as the investment adviser to the Fund.



Investment Policies, Strategies and Associated Risks

The investment objective of the Fund is long-term capital appreciation. The investment objective of the
Fund and the descriptions of the Fund’s principal investment strategies are set forth under “Investment
Strategies, Related Risks and Disclosure of Portfolio Holdings™ in the Prospectus. The Fund’s investment
objective is not fundamental and may be changed without the approval of a majority of the outstanding
voting securities of the Trust, although the Fund will provide shareholders with notice of any change to
the Fund’s investment objectives at least 60 days prior to such change.

The following pages contain more detailed information about the types of instruments in which the Fund
may invest, strategies the Adviser may employ in pursuit of the Fund’s investment objective and a
summary of related risks.

Equity Securities

By investing in stocks, the Fund may expose your investment to a sudden decline in a holding’s share
price or an overall decline in the stock market. In addition, as with any stock fund, the value of your
investment in the Fund will fluctuate on a day-to-day cyclical basis with movements in the stock market,
as well as in response to the activities of individual companies in which the Fund invests. In addition,
individual companies may report poor results or be negatively affected by industry and/or economic
trends and developments.

Common Stocks

The Fund invests in common stocks. A common stock represents a proportionate share of the
ownership of a company and its value is based on the success of the company’s business, any income
paid to stockholders, the value of its assets, and general market conditions. In addition to the general
risks set forth in the Prospectus, investments in common stocks are subject to the risk that in the event a
company in which the Fund invests is liquidated, the holders of preferred stock and creditors of that
company will be paid in full before any payments are made to the Fund as holders of common stock. It is
possible that all assets of that company will be exhausted before any payments are made to the Fund.

Preferred Stocks

The Fund may invest in preferred stocks. A preferred stock is a blend of the characteristics of a bond and
common stock. It can offer the fixed dividends of a bond and the equity ownership of a common stock.
Unlike common stock, its patticipation in the issuet’s growth may be limited. Preferred stock prices tend
to fluctuate with changes in interest rates rather than the issuing company’s business prospect. Preferred
stock has priority claim over common stock in the receipt of dividends and in any residual assets after
payment to creditors should the issuer be dissolved. Although the dividend is set at a fixed annual rate, in
some circumstances it can be changed or omitted by the issuer.

Convertible Securities

The Fund may invest in convertible securities. Traditional convertible securities include corporate bonds,
notes and preferred stocks that may be converted into or exchanged for common stock, and other
securities that also provide an opportunity for equity participation. These securities are convertible either
at a stated price or a stated rate (that is, for a specific number of shares of common stock or other
security). As with other fixed income securities, the price of a convertible security generally varies
inversely with interest rates. While providing a fixed income stream, a convertible security also affords the
investor an opportunity, through its conversion feature, to participate in the capital appreciation of the
common stock into which it is convertible. As the market price of the underlying common stock
declines, convertible securities tend to trade increasingly on a yield basis and so may not experience
market value declines to the same extent as the undetlying common stock. When the market price of the
underlying common stock increases, the price of a convertible security tends to rise as a reflection of
higher yield or capital appreciation. In such situations, the Fund may have to pay more for a convertible
security than the value of the underlying common stock.



Warrants

The Fund may invest in warrants. Warrants are options to purchase equity securities at a specific price for
a specific period of time. They do not represent ownership of the securities, but only the right to buy
them. Hence, warrants have no voting rights, pay no dividends and have no rights with respect to the
assets of the corporation issuing them. The value of warrants is derived solely from capital appreciation
of the underlying equity securities. Warrants differ from call options in that the underlying corporation
issues warrants, whereas call options may be written by anyone. Investments in warrants involve certain
risks, including the possible lack of a liquid market for resale, potential price fluctuations as a result of
speculation or other factors, and failure of the price of the underlying security to reach or have
reasonable prospects of reaching a level at which the warrant can be prudently exercised (in which event
the warrant may expire without being exercised, resulting in a loss of the Fund’s entire investment
therein).

Small-Capitalization Companies

The Fund may invest in companies with market capitalizations of less than $1 billion (a “small-cap
company”). Historically, stocks of small-cap companies have been more volatile than stocks of larger
companies and are, therefore, more speculative than investments in larger companies. Among the reasons
for the greater price volatility are the following: (1) the less certain growth prospects of small-cap
companies; (2) the lower degree of liquidity in the markets for such stocks; and (3) the greater sensitivity
of small-cap companies to changing economic conditions. Besides exhibiting greater volatility, small-cap
company stocks may, to a degree, fluctuate independently of larger company stocks. Small-cap company
stocks may decline in price as large company stocks rise, or rise in price as large company stocks decline.
Due to these and other factors, small companies may suffer significant losses, as well as realize substantial
growth. Thus, securities of small companies present greater risks than securities of larger, more
established companies. You should therefore expect the value of the Fund’s shares to be more volatile
than the shares of a mutual fund investing primarily in larger company stocks.

Investments in small or unseasoned companies or companies with special circumstances often involve
much greater risk than are inherent in other types of investments, because securities of such companies
may be more likely to experience unexpected fluctuations in prices.

Medium-Capitalization Companies

The medium-capitalization companies (“mid-cap companies”) in which the Fund may invest ($1 - $18
billion) may be more vulnerable to adverse business or economic events than larger companies.
Historically, stocks of mid-cap companies have been more volatile than stocks of larger companies and
may be considered to be more speculative than investments in larger companies. Thus, securities of mid-
cap companies present greater risks than securities of larger, more established companies. You should
consider that the value of the Fund’s shares may be more volatile than the shares of a mutual fund
investing primarily in larger company stocks.

Investment Company Securities

The Fund may invest in shares of other registered investment companies, including exchange-traded
funds (“ETFs”), money market funds and other mutual funds, in pursuit of their investment objectives,
subject to the limitations set forth in the 1940 Act. This may include investment in money market mutual
funds in connection with the Fund’s management of daily cash positions. Investments in the securities of
other registered investment companies may involve duplication of management fees and certain other
expenses. By investing in another investment company, the Fund will become a shareholder of that
investment company. As a result, Fund shareholders indirectly will bear the Fund’s proportionate share
of the fees and expenses paid by shareholders of the other investment company, in addition to the fees
and expenses Fund shareholders directly bear in connection with the Fund’s own operations.



Section 12(d)(1)(A) of the 1940 Act generally prohibits the Fund from purchasing (1) more than 3% of
the total outstanding voting stock of another fund; (2) securities of another fund having an aggregate
value in excess of 5% of the value of the acquiring fund; and (3) securities of the other fund and all other
funds having an aggregate value in excess of 10% of the value of the total assets of the acquiring fund.

There are some exceptions, however, to these limitations pursuant to various rules promulgated by the
SEC.

In accordance with Section 12(d)(1)(F) and Rule 12d1-3 of the 1940 Act, the provisions of Section
12(d)(1) shall not apply to securities purchased or otherwise acquired by the Fund if () immediately after
such purchase or acquisition not more than 3% of the total outstanding stock of such registered
investment company is owned by the Fund and all affiliated persons of the Fund; and (ii) the Fund is not
proposing to offer or sell any security issued by it through a principal underwriter or otherwise at a public
or offering price including a sales load that exceeds the limits set forth in Rule 2830 of the Conduct Rules
of the Financial Industry Regulatory Authority (“FINRA”) applicable to a fund of funds (i.e., 8.5%).

Excchange-Traded Funds. ETFs are open-end investment companies whose shares are listed on a national
securities exchange. An ETF is similar to a traditional mutual fund, but trades at different prices during
the day on a security exchange like a stock. Similar to investments in other investment companies
discussed above, the Fund’s investments in ETFs will involve duplication of management fees and other
expenses since the Fund will be investing in another investment company. In addition, the Fund’s
investment in ETFs is also subject to its limitations on investments in investment companies discussed
above. To the extent the Fund invests in ETFs which focus on a particular market segment or industry,
the Fund will also be subject to the risks associated with investing in those sectors or industries. The
shares of the ETFs in which the Fund will invest will be listed on a national securities exchange and the
Fund will purchase or sell these shares on the secondary market at its current market price, which may be
more or less than its net asset value (“NAV”) per share.

As a purchaser of ETF shares on the secondary market, the Fund will be subject to the market risk
associated with owning any security whose value is based on market price. ETF shares historically have
tended to trade at or near their NAV per share, but there is no guarantee that they will continue to do so.
Unlike traditional mutual funds, shares of an ETF may also be purchased and redeemed directly from the
ETFs only in large blocks (typically 50,000 shares or more) and only through participating organizations
that have entered into contractual agreements with the ETF. The Fund does not expect to enter into
such agreements and therefore will not be able to purchase and redeem its ETF shares directly from the
ETF.

Foreign Investments and Currencies
The Fund may also invest in securities of foreign issuers (“foreign securities”), provided that they are
publicly traded in the United States, including in American Depositary Receipts (“ADRs”).

American Depositary Receipts. ADRs are depositary receipts for foreign securities denominated in U.S.
dollars and traded on U.S. securities markets. These securities may not necessarily be denominated in the
same currency as the securities for which they may be exchanged. These are certificates evidencing
ownership of shares of a foreign-based issuer held in trust by a bank or similar financial institutions.
Designed for use in U.S. securities markets, ADRs are alternatives to the purchase of the underlying
securities in their national market and currencies. ADRs may be purchased through “sponsored” or
“unsponsored” facilities. A sponsored facility is established jointly by the issuer of the underlying security
and a depositary, whereas a depositary may establish an unsponsored facility without participation by the
issuer of the depositary security. Holders of unsponsored depositary receipts generally bear all the costs
of such facilities and the depositary of an unsponsored facility frequently is under no obligation to
distribute shareholder communications received from the issuer of the deposited security or to pass
through voting rights to the holders of such receipts of the deposited securities.



Risks of Investing in Foreign Securities. Investments in foreign securities involve certain inherent risks,
including the following;:

Political and Economic Factors. Investments in foreign countries involve a risk of local political, economic or
social instability, military action or unrest, adverse diplomatic developments or other events (including,
for example, military confrontations, war, terrorism, and disease/virus epidemics). Individual foreign
economies of certain countries may differ favorably or unfavorably from the United States’ economy in
such respects as growth of gross national product, rate of inflation, capital reinvestment, resource self-
sufficiency, diversification and balance of payments position. The internal politics of certain foreign
countries may not be as stable as those of the United States. Governments in certain foreign countries
also continue to participate to a significant degree, through ownership interest or regulation, in their
respective economies. Action by these governments could include restrictions on foreign investment,
nationalization, expropriation of goods or imposition of taxes, and could have a significant effect on
market prices of securities and payment of interest. The economies of many foreign countries are heavily
dependent upon international trade and are accordingly affected by the trade policies and economic
conditions of their trading partners. Enactment by these trading partners of protectionist trade legislation
could have a significant adverse effect upon the securities markets of such countries.

Currency Fluctuations. The Fund will invest only in securities denominated in U.S. dollars. For this reason,
the value of the Fund’s assets may not be subject to risks associated with variations in the value of
foreign currencies relative to the U.S. dollar to the same extent as might otherwise be the case. Changes
in the value of foreign currencies against the U.S. dollar may, however, affect the value of the assets
and/or income of foreign companies whose U.S. dollar denominated secutities are held by the Fund.
Such companies may also be affected significantly by currency restrictions and exchange control
regulations enacted from time to time.

Taxes. The interest and dividends payable on certain foreign securities of the Fund’s portfolio may be
subject to foreign withholding taxes, thus reducing the net amount of income available for distribution to
the Fund’s shareholders. Based on the principal investment strategies of the Fund, it is not expected that
the Fund will be eligible to pass through to their shareholders any credits or deductions against their U.S.
federal income tax with respect to any foreign withholding taxes paid by the Fund.

Short-Term Investments
The Fund may invest in any of the following securities and instruments:

Bank Certificates of Deposit, Bankers’ Acceptances and Time Deposits. The Fund may acquire certificates of
deposit, bankers’ acceptances and time deposits. Certificates of deposit are negotiable certificates issued
against monies deposited in a commercial bank for a definite period of time and earning a specified
return. Bankers’ acceptances are negotiable drafts or bills of exchange, normally drawn by an importer or
exporter to pay for specific merchandise, which are “accepted” by a bank, meaning in effect that the bank
unconditionally agrees to pay the face value of the instrument on maturity. Certificates of deposit and
bankers’ acceptances acquired by the Fund will be dollar-denominated obligations of domestic or foreign
banks or financial institutions which at the time of purchase have capital, surplus and undivided profits in
excess of $100 million (including assets of both domestic and foreign branches), based on latest
published reports, or less than $100 million if the principal amount of such bank obligations are fully
insured by the U.S. Government. If the Fund holds instruments of foreign banks or financial institutions,
they may be subject to additional investment risks that are different in some respects from those incurred
by a fund that invests only in debt obligations of U.S. domestic issuers. See “Foreign Investments and
Currencies” above. Such risks include future political and economic developments, the possible
imposition of withholding taxes by the particular country in which the issuer is located on interest income
payable on the securities, the possible seizure or nationalization of foreign deposits, the possible
establishment of exchange controls, or the adoption of other foreign governmental restrictions which
might adversely affect the payment of principal and interest on these securities.
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Domestic banks and foreign banks are subject to different governmental regulations with respect to the
amount and types of loans that may be made and interest rates that may be charged. In addition, the
profitability of the banking industry depends largely upon the availability and cost of funds for the
purpose of financing lending operations under prevailing money market conditions. General economic
conditions as well as exposure to credit losses arising from possible financial difficulties of borrowers
play an important part in the operations of the banking industry.

As a result of federal and state laws and regulations, domestic banks are, among other things, required to
maintain specified levels of reserves, limited in the amount which they can loan to a single borrower, and
subject to other regulations designed to promote financial soundness. However, such laws and
regulations do not necessarily apply to foreign bank obligations that the Fund may acquire.

In addition to purchasing certificates of deposit and bankers’ acceptances, to the extent permitted under
their investment objectives and policies stated above and in their Prospectus, the Fund may make
interest-bearing time or other interest-bearing deposits in commercial or savings banks. Time deposits are
non-negotiable deposits maintained at a banking institution for a specified period of time at a specified
interest rate.

Savings Association Obligations. The Fund may invest in certificates of deposit (interest-bearing time
deposits) issued by savings banks or savings and loan associations that have capital, surplus and
undivided profits in excess of $100 million, based on latest published reports, or less than $100 million if
the principal amount of such obligations is fully insured by the U.S. Government.

Commercial Paper, Short-Term Notes and Other Corporate Obligations. The Fund may invest a portion of their
assets in commercial paper and short-term notes. Commercial paper consists of unsecured promissory
notes issued by corporations. Issues of commercial paper and short-term notes will normally have
maturities of less than nine months and fixed rates of return, although such instruments may have
maturities of up to one year.

Commercial paper and short-term notes will consist of issues rated at the time of purchase “A-2” or
higher by S&P, “Prime-1" or “Prime-2" by Moody’s, or similarly rated by another nationally recognized
statistical rating organization or, if unrated, will be determined by the Adviser to be of comparable
quality. These rating symbols are described in the Appendix.

Corporate obligations include bonds and notes issued by corporations to finance longer-term credit
needs than supported by commercial paper. While such obligations generally have maturities of ten years
or more, the Fund may purchase corporate obligations which have remaining maturities of one year or
less from the date of purchase and which are rated “AA” or higher by S&P or “Aa” or higher by
Moody’s.

Government Obligations. The Fund may make short-term investments in U.S. Government obligations. Such
obligations include Treasury bills, certificates of indebtedness, notes and bonds, and issues of such
entities as the Government National Mortgage Association (“GNMA”), Export-Import Bank of the
United States, Tennessee Valley Authority, Resolution Funding Corporation, Farmers Home
Administration, Federal Home Loan Banks, Federal Intermediate Credit Banks, Federal Farm Credit
Banks, Federal Land Banks, Federal Housing Administration, Federal National Mortgage Association
(“FNMA?”), Federal Home Loan Mortgage Corporation, and the Student Loan Marketing Association.

Some of these obligations, such as those of the GNMA, are supported by the full faith and credit of the
U.S. Treasury; others, such as those of the Export-Import Bank of the United States, are supported by
the right of the issuer to borrow from the Treasury; others, such as those of the FNMA, are supported by
the discretionary authority of the U.S. Government to purchase the agency’s obligations; still others, such
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as those of the Student Loan Marketing Association, are supported only by the credit of the
instrumentality. No assurance can be given that the U.S. Government would provide financial support to
U.S. Government-sponsored instrumentalities if it is not obligated to do so by law.

As of September 7, 2008, the Federal Housing Finance Agency (“FHFA”) has been appointed to be the
Conservator of the Federal Home Loan Mortgage Corporation and the FNMA for an indefinite period.
In accordance with the Federal Housing Finance Regulatory Reform Act of 2008 and the Federal
Housing Enterprises Financial Safety and Soundness Act of 1992, as Conservator, the FHFA will control
and oversee the entities until the FHFA deems them financially sound and solvent. During the
Conservatorship, each entity’s obligations are expected to be paid in the normal course of business.
Although no express guarantee exists for the debt or mortgage-backed securities issued by the entities,
the U.S. Department of Treasury, through a secured lending credit facility and a Senior Preferred Stock
Purchase Agreement, has attempted to enhance the ability of the entities to meet their obligations.

The Fund may invest in sovereign debt obligations of foreign countries. A sovereign debtor’s willingness
or ability to repay principal and interest in a timely manner may be affected by a number of factors,
including its cash flow situation, the extent of its foreign reserves, the availability of sufficient foreign
exchange on the date a payment is due, the relative size of the debt service burden to the economy as a
whole, the sovereign debtor’s policy toward principal international lenders and the political constraints to
which it may be subject. Emerging market governments could default on their sovereign debt. Such
sovereign debtors also may be dependent on expected disbursements from foreign governments,
multilateral agencies and other entities abroad to reduce principal and interest arrearages on their debt.
The commitments on the part of these governments, agencies and others to make such disbursements
may be conditioned on a sovereign debtot’s implementation of economic reforms and/or economic
performance and the timely service of such debtor’s obligations. Failure to meet such conditions could
result in the cancellation of such third parties’ commitments to lend funds to the sovereign debtor, which
may further impair such debtor’s ability or willingness to service its debt in a timely manner.

Options on Securities

Purchasing Put and Call Options. The Fund may purchase covered “put” and “call” options with respect to
securities which are otherwise eligible for purchase by the Fund and with respect to various stock indices
subject to certain restrictions, not in excess of 5% of the Fund’s total net assets. The Fund will engage in
trading of such derivative securities exclusively for hedging purposes.

If the Fund purchases a put option, the Fund acquires the right to sell the underlying security at a
specified price at any time during the term of the option (for “American-style” options) or on the option
expiration date (for “European-style” options). Purchasing put options may be used as a portfolio
investment strategy when the Adviser perceives significant short-term risk but substantial long-term
appreciation for the underlying security. The put option acts as an insurance policy, as it protects against
significant downward price movement while it allows full participation in any upward movement. If the
Fund is holding a security which they feel has strong fundamentals, but for some reason may be weak in
the near term, the Fund may purchase a put option on such security, thereby giving themselves the right
to sell such security at a certain strike price throughout the term of the option. Consequently, the Fund
will exercise the put only if the price of such security falls below the strike price of the put. The
difference between the put’s strike price and the market price of the underlying security on the date the
Fund exercises the put, less transaction costs, will be the amount by which the Fund will be able to hedge
against a decline in the undetlying security. If during the period of the option the market price for the
underlying security remains at or above the put’s strike price, the put will expire worthless, representing a
loss of the price the Fund paid for the put, plus transaction costs. If the price of the underlying security
increases, the profit the Fund realizes on the sale of the security will be reduced by the premium paid for
the put option less any amount for which the put may be sold.



If the Fund purchases a call option, they acquire the right to purchase the underlying security at a
specified price at any time duting the term of the option. The purchase of a call option is a type of
insurance policy to hedge against losses that could occur if the Fund has a short position in the
underlying security and the security thereafter increases in price. The Fund will exercise a call option only
if the price of the underlying security is above the strike price at the time of exercise. If during the option
period the market price for the underlying security remains at or below the strike price of the call option,
the option will expire worthless, representing a loss of the price paid for the option, plus transaction
costs. If the call option has been purchased to hedge a short position of the Fund in the underlying
security and the price of the underlying security thereafter falls, the profit the Fund realizes on the cover
of the short position in the security will be reduced by the premium paid for the call option less any
amount for which such option may be sold.

Prior to exercise or expiration, an option may be sold when it has remaining value by a purchaser through
a “closing sale transaction,” which is accomplished by selling an option of the same series as the option
previously purchased. The Fund generally will purchase only those options for which the Adviser believes
there is an active secondary market to facilitate closing transactions.

Weriting Call Options. The Fund may write covered call options. A call option is “covered” if the Fund
owns the security underlying the call or have an absolute right to acquire the security without additional
cash consideration (or, if additional cash consideration is required, cash or cash equivalents in such
amount as are held in a segregated account by the Custodian). The writer of a call option receives a
premium and gives the purchaser the right to buy the security underlying the option at the exercise price.
The writer has the obligation upon exercise of the option to deliver the underlying security against
payment of the exercise price during the option period. If the writer of an exchange-traded option wishes
to terminate his obligation, he may effect a “closing purchase transaction.” This is accomplished by
buying an option of the same series as the option previously written. A writer may not effect a closing
purchase transaction after it has been notified of the exercise of an option.

Effecting a closing transaction in the case of a written call option will permit the Fund to write another
call option on the underlying security with either a different exercise price, expiration date or both. Also,
effecting a closing transaction will permit the cash or proceeds from the concurrent sale of any securities
subject to the option to be used for other investments of the Fund. If the Fund desires to sell a particular
security from their portfolios on which they have written a call option, it will effect a closing transaction
prior to or concurrent with the sale of the security.

The Fund will realize a gain from a closing transaction if the cost of the closing transaction is less than
the premium received from writing the option or if the proceeds from the closing transaction are more
than the premium paid to purchase the option. The Fund will realize a loss from a closing transaction if
the cost of the closing transaction is more than the premium received from writing the option or if the
proceeds from the closing transaction are less than the premium paid to purchase the option. However,
because increases in the market price of a call option will generally reflect increases in the market price of
the underlying security, any loss to the Fund resulting from the repurchase of a call option is likely to be
offset in whole or in part by appreciation of the underlying security owned by the Fund.

In addition to covered call options, the Fund may write uncovered (or “naked”) call options on securities,
including ETFs, and indices; however, SEC rules require that the Fund segregate assets on its books and
records with a value equal to the value of the securities or the index that the holder of the option is
entitled to call. The Fund will comply with guidelines established by the SEC. Segregated securities
cannot be sold while the option strategy is outstanding, unless they are replaced with other suitable assets.
As a result, there is a possibility that segregation of a large percentage of the Fund’s assets could impede
portfolio management of the Fund’s ability to meet redemption requests or other current obligations.



Stock Index Options. The Fund may also purchase put and call options with respect to the S&P 500®
Index and other stock indices. Such options may be purchased as a hedge against changes resulting from
market conditions in the values of securities which are held in the Fund’s portfolio or which it intends to
purchase or sell, or when they are economically appropriate for the reduction of risks inherent in the
ongoing management of the Fund.

The distinctive characteristics of options on stock indices create certain risks that are not present with
stock options generally. Because the value of an index option depends upon movements in the level of
the index rather than the price of a particular stock, whether the Fund will realize a gain or loss on the
purchase or sale of an option on an index depends upon movements in the level of stock prices in the
stock market generally rather than movements in the price of a particular stock. Accordingly, successful
use by the Fund of options on a stock index would be subject to the Adviset’s ability to predict correctly
movements in the direction of the stock market generally. This requires different skills and techniques
than predicting changes in the price of individual stocks.

Index prices may be distorted if trading of certain stocks included in the index is interrupted. Trading of
index options also may be interrupted in certain circumstances, such as if trading were halted in a
substantial number of stocks included in the index. If this were to occut, the Fund would not be able to
close out options which they had purchased, and if restrictions on exercise were imposed, the Fund
might be unable to exercise an option they hold, which could result in substantial losses to the Fund. It is
the policy of the Fund to purchase put or call options only with respect to an index, which the Adviser
believes includes a sufficient number of stocks to minimize the likelihood of a trading halt in the index.

Risks of Investing in Options. There are several risks associated with transactions in options on securities and
indices. Options may be more volatile than the underlying securities and, therefore, on a percentage basis,
an investment in options may be subject to greater fluctuation than an investment in the undetlying
securities themselves. There are also significant differences between the securities and options markets
that could result in an imperfect correlation between these markets, causing a given transaction not to
achieve its objective. In addition, a liquid secondary market for particular options may be absent for
reasons which include the following: there may be insufficient trading interest in certain options;
restrictions may be imposed by an exchange on opening transactions or closing transactions or both;
trading halts, suspensions or other restrictions may be imposed with respect to particular classes or series
of options of underlying securities; unusual or unforeseen circumstances may interrupt normal operations
on an exchange; the facilities of an exchange or clearing corporation may not at all times be adequate to
handle cutrent trading volume; or one or more exchanges could, for economic or other reasons, decide
ot be compelled at some future date to discontinue the trading of options (or a particular class or series
of options), in which event the secondary market on that exchange (or in that class or series of options)
would cease to exist, although outstanding options that had been issued by a clearing corporation as a
result of trades on that exchange would continue to be exercisable in accordance with their terms.

A decision as to whether, when and how to use options involves the exercise of skill and judgment, and
even a well-conceived transaction may be unsuccessful to some degree because of market behavior or
unexpected events. The extent to which the Fund may enter into options transactions may be limited by
the Internal Revenue Code of 1986, as amended (the “Code”), requitements for qualification of the Fund
as a regulated investment company. See “Dividends and Distributions” and “Tax Matters.”

Dealer Options. The Fund may engage in transactions involving dealer options as well as exchange-traded
options. Certain additional risks are specific to dealer options. While the Fund might look to a clearing
corporation to exercise exchange-traded options, if the Fund were to purchase a dealer option they would
need to rely on the dealer from which they purchased the option to perform if the option were exercised.
Failure by the dealer to do so would result in the loss of the premium paid by the Fund as well as loss of
the expected benefit of the transaction.



Exchange-traded options generally have a continuous liquid market while dealer options may not.
Consequently, the Fund may generally be able to realize the value of a dealer option they have purchased
only by exercising or reselling the option to the dealer who issued it. Similarly, when the Fund writes a
dealer option, the Fund may generally be able to close out the option prior to its expiration only by
entering into a closing purchase transaction with the dealer to whom the Fund originally wrote the
option. While the Fund will seek to enter into dealer options only with dealers who will agree to and
which are expected to be capable of entering into closing transactions with the Fund, there can be no
assurance that the Fund will at any time be able to liquidate a dealer option at a favorable price at any
time prior to expiration. Unless the Fund, as covered dealer call option writers, are able to effect a closing
purchase transaction, they will not be able to liquidate securities (or other assets) used as cover until the
option expires or is exercised. In the event of insolvency of the other party, the Fund may be unable to
liquidate a dealer option. With respect to options written by the Fund, the inability to enter into a closing
transaction may result in material losses to the Fund. For example, because the Fund must maintain a
secured position with respect to any call option on a security they write, the Fund may not sell the assets
which they have segregated to secure the position while they are obligated under the option. This
requirement may impair the Fund’s ability to sell portfolio securities at a time when such sale might be
advantageous.

The Staff of the SEC has taken the position that purchased dealer options are illiquid securities. The
Fund may treat the cover used for written dealer options as liquid if the dealer agrees that the Fund may
repurchase the dealer option they have written for a maximum price to be calculated by a predetermined
formula. In such cases, the dealer option would be considered illiquid only to the extent the maximum
purchase price under the formula exceeds the intrinsic value of the option. Accordingly, the Fund will
treat dealer options as subject to the Fund’s limitation on illiquid securities. If the Staff of the SEC
changes its position on the liquidity of dealer options, the Fund will change their treatment of such
instruments accordingly.

Spread Transactions. The Fund may purchase covered spread options from securities dealers. These
covered spread options are not presently exchange-listed or exchange-traded. The purchase of a spread

option gives the Fund the right to put securities that they own at a fixed dollar spread or fixed yield
spread in relationship to another security that the Fund does not own, but which is used as a benchmark.
The risk to the Fund, in addition to the risks of dealer options described above, is the cost of the
premium paid as well as any transaction costs. The purchase of spread options will be used to protect the
Fund against adverse changes in prevailing credit quality spreads (ze., the yield spread between high
quality and lower quality securities). This protection is provided only during the life of the spread options.

Repurchase Agreements

The Fund may enter into repurchase agreements with respect to its portfolio securities. Pursuant to such
agreements, the Fund may acquire securities from financial institutions such as banks and broker-dealers
as are deemed to be creditworthy by the Adviser, subject to the seller’s agreement to repurchase and the
Fund’s agreement to resell such securities at a mutually agreed upon date and price. The repurchase price
generally equals the price paid by the Fund plus interest negotiated on the basis of current short-term
rates (which may be more or less than the rate on the underlying portfolio security). Securities subject to
repurchase agreements will be held by the Custodian or in the Federal Reserve/Treasury Book-Entry
System or an equivalent foreign system. The seller under a repurchase agreement will be required to
maintain the value of the underlying securities at not less than 102% of the repurchase price under the
agreement. If the seller defaults on its repurchase obligation, the Fund will suffer a loss to the extent that
the proceeds from a sale of the underlying securities are less than the repurchase price under the
agreement. Bankruptcy or insolvency of such a defaulting seller may cause the Fund’s rights with respect

to such securities to be delayed or limited. Repurchase agreements are considered to be loans under the
1940 Act.
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When-Issued Securities, Forward Commitments and Delayed Settlements

The Fund may purchase securities on a “when-issued,” forward commitment or delayed settlement basis.
In this event, the Custodian will segregate liquid assets equal to the amount of the commitment in a
separate account. Normally, the Custodian will set aside portfolio securities to satisfy a purchase
commitment. In such a case, the Fund may be required subsequently to segregate additional assets in
order to assure that the value of the account remains equal to the amount of the Fund’s commitment. It
may be expected that the Fund’s net assets will fluctuate to a greater degree when it sets aside portfolio
securities to cover such purchase commitments than when it sets aside cash.

The Fund does not intend to engage in these transactions for speculative purposes but only in
furtherance of their investment objectives. Because the Fund will segregate liquid assets to satisfy their
purchase commitments in the manner described, the Fund’s liquidity and the ability of the Adviser to
manage them may be affected in the event the Fund’s forward commitments, commitments to purchase
when-issued securities and delayed settlements ever exceeded 15% of the value of their net assets.

The Fund will purchase securities on a when-issued, forward commitment or delayed settlement basis
only with the intention of completing the transaction. If deemed advisable as a matter of investment
strategy, however, the Fund may dispose of or renegotiate a commitment after it is entered into, and may
sell securities they have committed to purchase before those securities are delivered to the Fund on the
settlement date. In these cases the Fund may realize a taxable capital gain or loss. When the Fund engages
in when-issued, forward commitment and delayed settlement transactions, they rely on the other party to
consummate the trade. Failure of such party to do so may result in the Fund incurring a loss or missing
an opportunity to obtain a price credited to be advantageous.

The market value of the securities underlying a when-issued purchase, forward commitment to purchase
securities, or a delayed settlement and any subsequent fluctuations in their market value is taken into
account when determining the market value of the Fund starting on the day the Fund agrees to purchase
the securities. The Fund does not earn interest on the securities they have committed to purchase until
they are paid for and delivered on the settlement date.

Illiquid Securities

Typically, the Fund may hold up to 15% of its net assets in illiquid securities, including (i) securities for
which there is no readily available market; (i) securities the disposition of which would be subject to legal
restrictions (so called, “restricted securities”); and (iii) repurchase agreements having more than seven
days to maturity. A considerable period of time may elapse between the Fund’s decision to dispose of
such securities and the time when the Fund is able to dispose of them, during which time the value of the
securities could decline.

Restricted securities issued pursuant to Rule 144A under the Securities Act of 1933, as amended, that
have a readily available market usually are not deemed illiquid for purposes of this limitation by the Fund.
However, investing in Rule 144A securities could result in increasing the level of the Fund’s illiquidity if
qualified institutional buyers become, for a time, uninterested in purchasing these securities.

Lending Portfolio Securities

The Fund may lend its portfolio securities in an amount not exceeding one-third of its total assets to
tinancial institutions such as banks and brokers if the loan is collateralized in accordance with applicable
regulations. Under the present regulatory requirements which govern loans of portfolio securities, the
loan collateral must, on each business day, at least equal the value of the loaned securities and must
consist of cash, letters of credit of domestic banks or domestic branches of foreign banks, or securities of
the U.S. Government or its agencies. To be acceptable as collateral, letters of credit must obligate a bank
to pay amounts demanded by the Fund if the demand meets the terms of the letter. Such terms and the
issuing bank would have to be satisfactory to the Fund. Any loan might be secured by any one or more of
the three types of collateral. The terms of the Fund’s loans must permit the Fund to reacquire loaned
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securities on five days’ notice or in time to vote on any serious matter and must meet certain tests under
the Code.

The primary risk in securities lending is a default by the borrower during a sharp rise in price of the
borrowed security resulting in a deficiency in the collateral posted by the borrower. The Fund will seek to
minimize this risk by requiring that the value of the securities loaned be computed each day and
additional collateral be furnished each day if required. In addition, the Fund is exposed to the risk of
delay in recovery of the loaned securities or possible loss of rights in the collateral should the borrower
become insolvent. As well, all investments made with the collateral received are subject to the risks
associated with such investments. If such investments lose value, the Fund will have to cover the loss
when repaying the collateral.

Borrowing

The Fund is authorized to borrow money from time to time for temporary, extraordinary or emergency
purposes or for clearance of transactions in amounts not to exceed at any time 1/3 of the value of their
total assets at the time of such borrowings. The use of borrowing by the Fund involves special risk
considerations that may not be associated with other funds having similar objectives and policies. Since
substantially all of the Fund’s assets fluctuate in value, while the interest obligation resulting from a
borrowing will be fixed by the terms of the Fund’s agreement with its lender, the NAV per share of the
Fund will tend to increase more when its portfolio securities increase in value and to decrease more when
its portfolio assets decrease in value than would otherwise be the case if the Fund did not borrow. In
addition, interest costs on borrowings may fluctuate with changing market rates of interest and may
partially offset or exceed the return earned on borrowed funds. Under adverse market conditions, the
Fund might have to sell portfolio securities to meet interest or principal payments at a time when
fundamental investment considerations would not favor such sales.

Short Sales

Currently, the Fund does not engage in short selling, but the Board has authorized them to engage in
short selling involving commitments (on a daily marked-to-market basis) not to exceed 25% of their net
assets. In a short sale, the Fund sells a security that they do not own, in anticipation of a decline in the
market value of the security. To complete the sale, the Fund must borrow the security (generally from the
broker through which the short sale is made) in order to make delivery to the buyer. The Fund is then
obligated to replace the security borrowed by purchasing it at the market price at the time of replacement.
The Fund is said to have a “short position” in the securities sold until they deliver them to the broker.
The period during which the Fund has a short position can range from one day to more than a year. Until
the security is replaced, the proceeds of the short sale are retained by the broker, and the Fund is required
to pay to the broker a negotiated portion of any dividends or interest which accrue during the period of
the loan. To meet current margin requirements, the Fund is also required to deposit with the broker
additional cash or securities so that the total deposit with the broker is maintained daily at 150% of the
current market value of the securities sold short (100% of the current market value if a security is held in
the account that is convertible or exchangeable into the security sold short within 90 days without
restriction other than the payment of money).

Short sales by the Fund create opportunities to increase the Fund’s return but, at the same time, involve
specific risk considerations and may be considered a speculative technique. Since the Fund in effect
profits from a decline in the price of the securities sold short without the need to invest the full purchase
price of the securities on the date of the short sale, the Fund’s NAV per share will tend to increase more
when the securities they have sold short decrease in value, and to decrease more when the securities they
have sold short increase in value, than would otherwise be the case if they had not engaged in such short
sales. The amount of any gain will be decreased, and the amount of any loss increased, by the amount of
any premium, dividends or interest the Fund may be required to pay in connection with the short sale.
Furthermore, under adverse market conditions the Fund might have difficulty purchasing securities to
meet their short sale delivery obligations, and might have to sell portfolio securities to raise the capital
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necessary to meet their short sale obligations at a time when fundamental investment considerations
would not favor such sales.

Additional Risks

Recent Market Events

The Fund could lose money over short periods due to short-term market movements and over longer
periods during more prolonged market downturns. The value of a security or other instrument may
decline due to changes in general market conditions, economic trends or events that are not specifically
related to the issuer of the security or other instrument, or factors that affect a particular issuer or issuets,
country, group of countries, region, market, industry, group of industries, sector or asset class. During a
general market downturn, multiple asset classes may be negatively affected. Changes in market conditions
and interest rates generally do not have the same impact on all types of securities and instruments.

Stresses associated with the 2008 financial crisis in the United States and global economies peaked
approximately a decade ago, but periods of unusually high volatility in the financial markets and
restrictive credit conditions, sometimes limited to a particular sector or a geography, continue to recur.
Some countries, including the United States, have adopted and/or are considering the adoption of more
protectionist trade policies, a move away from the tighter financial industry regulations that followed the
financial crisis, and/or substantially reducing corporate taxes. The exact shape of these policies is still
being considered, but the equity and debt markets may react strongly to expectations of change, which
could increase volatility, especially if the market’s expectations are not borne out. A rise in protectionist
trade policies, and the possibility of changes to some international trade agreements, could affect the
economies of many nations in ways that cannot necessarily be foreseen at the present time. In addition,
geopolitical and other risks, including environmental and public health, may add to instability in world
economies and markets generally. Economies and financial markets throughout the wotld are becoming
increasingly interconnected. As a result, whether or not the Fund invests in securities of issuers located in
or with significant exposure to countries experiencing economic, political and/or financial difficulties, the
value and liquidity of the Fund’s investments may be negatively affected by such events.

An outbreak of infectious respiratory illness caused by a novel coronavirus known as COVID-19 was
first detected in China in December 2019 and has now been detected globally. On March 11, 2020, the
World Health Organization announced that it had made the assessment that COVID-19 can be
characterized as a pandemic. COVID-19 has resulted in travel restrictions, closed international borders,
enhanced health screenings at ports of entry and elsewhere, disruption of and delays in healthcare service
preparation and delivery, prolonged quarantines, cancellations, business and school closings, supply chain
disruptions, and lower consumer demand, as well as general concern and uncertainty. The impact
of COVID-19, and other infectious illness outbreaks that may arise in the future, could adversely affect
the economies of many nations or the entire global economy, individual issuers and capital markets in
ways that cannot necessarily be foreseen. In addition, the impact of infectious illnesses in emerging
market countries may be greater due to generally less established healthcare systems. Public health crises
caused by the COVID-19 outbreak may exacerbate other pre-existing political, social and economic risks
in certain countries or globally. The duration of the COVID-19 outbreak and its effects cannot be
determined with certainty. The value of the Fund and the securities in which the Fund invests may be
adversely affected by impacts caused by COVID-19 and other epidemics and pandemics that may arise in
the future.
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Fundamental Investment Limitations

The Trust (on behalf of the Fund) has adopted the following restrictions as fundamental policies, which
may not be changed without the favorable vote of the holders of a “majority of the outstanding voting
securities of the Fund,” as defined in the 1940 Act. Under the 1940 Act, the “vote of the holders of a
majority of the outstanding voting securities” means the vote of the holders of the lesser of (i) 67% of
the shares of the Fund represented at a meeting at which the holders of more than 50% of its outstanding
shares are represented or (if) more than 50% of the outstanding shares of the Fund.

The Fund’s investment objectives are fundamental.

In addition, the Fund may not:

Issue senior securities, borrow money or pledge its assets, except that (i) the Fund may borrow
from banks in amounts not exceeding one-third of its total assets (including the amount
borrowed); and (ii) this restriction shall not prohibit the Fund from engaging in options
transactions or short sales;

Purchase securities on margin, except such short-term credits as may be necessary for the
clearance of transactions and except that the Fund may borrow money from banks to purchase
securities;

Act as underwriter (except to the extent the Fund may be deemed to be an underwriter in
connection with the sale of securities in its investment portfolio);

Invest 25% or more of its total assets, calculated at the time of purchase and taken at market
value, in any one industry (other than U.S. Government securities);

Purchase or sell real estate or interests in real estate or real estate limited partnerships (although
the Fund may purchase and sell securities which are secured by real estate and securities of
companies which invest or deal in real estate);

Purchase or sell commodities or commodity futures contracts, except that the Fund may
purchase and sell foreign currency contracts in accordance with any rules of the Commodity
Futures Trading Commission;

Make loans of money (except for purchases of debt securities consistent with the investment
policies of the Fund and except for repurchase agreements); or

Make investments for the purpose of exercising control or management.

The Fund observes the following restrictions as a matter of operating but not fundamental policy,
pursuant to positions taken by federal regulatory authorities:

The Fund may not:

»

Invest in the securities of other investment companies or purchase any other investment
company’s voting securities or make any other investment in other investment companies except
to the extent permitted by federal securities law;

Hold, in the aggregate, more than 15% of its net assets in securities with legal or contractual
restrictions on resale, securities that are not readily marketable and repurchase agreements with
more than seven days to maturity;

Purchase or sell futures contracts; or

Invest in other investment companies advised by the same investment adviser as the Fund or in
investment companies advised by affiliates of such adviser.
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Management of the Fund

Board of Trustees

The management and affairs of the Fund are supervised by the Board of Trustees. The Board of
Trustees consists of five individuals, four (4) of whom are not “interested persons” (as defined under the
1940 Act) of the Trust and the Adviser (“Independent Trustees”). The Trustees are fiduciaries for the
Fund’s shareholders and are governed by the laws of the State of Delaware in this regard. The Board of
Trustees establishes policies for the operation of the Fund and appoints the officers who conduct the
daily business of the Fund.

Board Leadership Structure

The Trust is led by Mr. Brian Nielsen, who has served as the Chairman of the Board since 2011. M.
Nielsen is an interested person by virtue of his prior affiliation with Northern Lights Distributors, LLC
(the Fund’s Distributor). The Board of Trustees is comprised of Mr. Nielsen and four (4) Independent
Trustees. Under certain 1940 Act governance guidelines that apply to the Trust, the Independent
Trustees will meet in executive session, at least quarterly. Under the Trust’s Agreement and Declaration
of Trust and By-Laws, the Chairman of the Board is responsible for (a) presiding at board meetings, (b)
calling special meetings on an as-needed basis, (c) setting the agendas for board meetings and (d) ensuring
board members are provided necessary materials in advance of each board meeting. The Trust believes
that (i) its Chairman, (i) Keith Rhoades, the independent chair of the Audit Committee, and (iii), as an
entity, the full Board of Trustees, provide effective leadership that is in the best interests of the Trust,
each of its funds and each shareholder. The Independent Trustees have selected Anthony Lewis as the
Lead Independent Trustee.

In accordance with the fund governance standards prescribed by the SEC under the 1940 Act, the
Independent Trustees on the Nominating Committee select and nominate all candidates for Independent
Trustee positions. Each Trustee was appointed to serve on the Board of Trustees because of his
expetience, qualifications, attributes and/or skills. The Board of Trustees reviews its leadership structure
regularly on at least an annual basis. The Board of Trustees believes that the structure described above
facilitates the orderly and efficient flow of information to the Trustees from the officers of the Trust, the
advisers of the funds that comprise the Trust and other service providers, and facilitates the effective
evaluation of the risks and other issues, including conflicts of interest, that may impact the Trust as a
whole as well as the funds individually. The Board of Trustees believes that the orderly and efficient flow
of information and the ability of the Board of Trustees to bring each Trustee’s experience and skills to
bear in overseeing the Trust’s operations is important given the characteristics and circumstances of the
Trust, including: the unaffiliated nature of each investment adviser and the fund(s) managed by such
adviser; the number of funds that comprise the Trust; the variety of asset classes that those funds reflect;
the net assets of the Trust; the committee structure of the Trust; and the independent arrangements of
each of the Trust’s series. For these reasons, the Board of Trustees believes that its leadership structure
is appropriate.

Board Responsibilities

The Board of Trustees’ role is one of oversight rather than day-to-day management of any of the Trust’s
series. 'The Trust’s Audit Committee assists with this oversight function. The Board of Trustees’
oversight extends to the Trust’s risk management processes. Those processes are overseen by Trust
officers, including the President, the Treasurer, the Secretary and Chief Compliance Officer (“CCO”),
who regularly report to the Board of Trustees on a variety of matters at Board meetings.
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Board Risk Oversight

The Board of Trustees is comprised of Mr. Nielsen and four (4) Independent Trustees with a standing
independent Audit Committee with a separate chair. The Board is responsible for overseeing risk
management, and the full Board regulatly engages in discussions of risk management and receives
compliance reports that inform its oversight of risk management from its CCO at quarterly meetings and
on an ad hoc basis, when and if necessary. The Audit Committee considers financial and reporting risk
within its area of responsibilities. Generally, the Board believes that its oversight of material risks is
adequately maintained through the compliance-reporting chain where the CCO is the primary recipient
and communicator of such risk-related information and oversees the Trust’s service providers’ adherence
to the Trust’s policies and procedures.

Investment advisers managing the Trust’s series report to the Trust’s CCO and the Board of Trustees, on
a regular and as-needed basis, on actual and possible risks affecting the Trust’s series. These investment
advisers report to the CCO and the Board of Trustees on various elements of risk, including investment,
credit, liquidity, valuation, operational and compliance risks, as well as any overall business risks that
could impact the Trust’s series.

The Board of Trustees has appointed the CCO, who reports directly to the Board of Trustees and who
participates in its regular meetings. In addition, the CCO conducts on-going and continuous compliance
testing and presents an annual report to the Board of Trustees in accordance with the Trust’s compliance
policies and procedures. The CCO, together with the Trust’s President, Treasurer and Secretary,
regularly discusses risk issues affecting the Trust and its series during Board of Trustee meetings. The
CCO also provides updates to the Board of Trustees on the operation of the Trust’s compliance policies
and procedures and on how these procedures are designed to mitigate risk. Finally, the CCO and/or
other officers of the Trust report to the Board of Trustees in the event that any material risk issues arise
in between Board meetings.

Trustee Qualifications.

Generally, the Trust believes that each Trustee is competent to serve because of their individual overall
merits including: (i) experience, (ii) qualifications, (iii) attributes and (iv) skills. Mr. Nielsen has over
eighteen years of experience in the investment management and brokerage business including a focus in
compliance, legal and regulatory oversight and possesses a strong understanding of the regulatory
framework under which investment companies must operate. Since 2010, Thomas Sarkany has been the
President of TTS Consultants, LLC, a financial services firm and from 1994 through 2010, Mr. Sarkany
held various roles at Value Line, Inc. (a publicly held company providing financial research, publications
and money management services to retail and institutional investors), including Director of Marketing
and Asset Management, Director of Index Licensing, and member of the Board of Directors. Anthony
Lewis has been Chairman and CEO of The Lewis Group USA, an executive consulting firm, for the past
10 years, and also serves as a Director, the Chairman of the Compensation Committee, and a Member of
the Audit Committee of Torotel Inc. Keith Rhoades held various accounting roles at Union Pacific
Railroad, including Senior Director — General Ledger/Financial Research. Mr. Skalla more than 20 years
of investment management experience including serving as President of L5 Enterprises, Inc. since 2001
and from 2001 through 2017 Mr. Skalla was a member of the Orizon Investment Counsel Board. The
Trust does not believe any one factor is determinative in assessing a Trustee’s qualifications, but that the
collective experience of each Trustee makes them each highly qualified.

The Board of Trustees has established three standing board committees — the Audit Committee, the
Compensation Committee, and the Nominating Committee. All Independent Trustees are members of
the Audit Committee, Compensation and the Nominating Committee. Inclusion of all Independent
Trustees as members of all three standing committees allows all such Trustees to participate in the full
range of the Board of Trustees” oversight duties, including oversight of risk management processes.
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Trustees and Officers
The Trustees and the officers of the Trust are listed below with their addresses, present positions with the
Trust and principal occupations over at least the last five years. The business address of each Trustee and
Officer is 225 Pictoria Drive, Suite 450, Cincinnati, OH 45246. All correspondence to the Trustees and
Officers should be directed to c/o Gemini Fund Services, LLC, P.O. Box 541150, Omaha, Nebraska

68154.

Independent Trustees

Name and
Year of Birth

Position/Term
of Office*

Principal Occupation
During the Past Five Years

Number of
Portfolios in
Fund
Complex***
Overseen by
Trustee

Other
Directorships held
by Trustee
During the Past
Five Years

Thomas T.
Sarkany
1946

Trustee since
October 2011

President, TTS Consultants, LLLC (since
2010) (financial services firm).

1

Director, Aquila
Distributors;
Trustee, Arrow
ETF Trust;
Trustee, Arrow
Investments
Trust; Trustee,
Northern Lights
Fund Trust IV

Anthony H.
Lewis
1946

Trustee since
May 2011

Chairman and CEO of The Lewis
Group USA (since 2007) (executive
consulting firm).

Director, Member
of the
Compensation
Committee and
Member of the
Risk Committee
of Torotel Inc.
(Magnetics,
Aerospace and
Defense), Trustee,
Chairman of the
Fair Valuation
Committee and
Member of the
Audit Committee
of the
Wildermuth
Endowment
Strategy Fund

Keith
Rhoades
1948

Trustee since
May 2011

Retired since 2008.

NONE

Randal D.
Skalla
1962

Trustee since
May 2011

President, L5 Enterprises, Inc. (since

2001)

(financial services company).

Board Member,
Orizon
Investment
Counsel (financial

services company)
(2001 through
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| 2017)

Interested Trustees and Officers

Number of
Portfolios in Other
Fund Directorships
. Complex*** held by Trustee
s a1.1d Vs | Rolietony Tt ot Principal Occupation Overl;een by During the Past
R 0 During the Past Five Years Trustee Five Years
Brian Nielsen** [Trustee Trustee of Northern Lights Fund Trust 1 Manager of
1972 since May 2011 |IT (since 2011); Special Projects Counsel Northern Lights
of NorthStar Financial Services Group, Distributors,
LLC (from 2018 to 2019); Secretary of LLC (from 2005
CLS Investments, LLC (from 2001 to to 2018);
2018); Secretary of Orion Advisor Manager of
Services, LLC (from 2001 to 2018); NorthStar
Manager (from 2012 to 2015), General Financial
Counsel and Secretary (from 2003 to Services Group,
2018) of NorthStar Financial Services LLC (from 2012
Group, LLC; CEO (from 2012 to 2018), to 2015);
Secretary (from 2003 to 2018) and Manager of
Manager (from 2005 to 2018) of Arbor Point
Northern Lights Distributors, LLC; Advisors, LLLC
Director, Secretary and General Counsel (from 2012 to
of Constellation Trust Company (from 2018); Director
2004 to 2018); CEO (from 2015 to of Constellation
2018), Manager (from 2008 to 2015), Trust Company
General Counsel and Secretary (from (from 2004 to
2011 to 2018) of Northern Lights 2018)
Compliance Services, LLC; General
Counsel and Secretary of Blu Giant,
LLC (from 2011 to 2018); Secretary of
Gemini Fund Services, LLC (from 2012
to 2018); Manager of Arbor Point
Advisors, LLC (from 2012 to 2018);
Secretary and General Counsel of
NorthStar Holdings, LLC (from 2013 to
2015); Director, Secretary and General
Counsel of NorthStar CTC Holdings,
Inc. (from 2015 to 2018) and Secretary
and Chief Legal Officer of AdvisorOne
Funds (from 2003 to 2018).
Kevin Wolf President Vice President of The Ultimus Group, N/A N/A
1969 since January LLC and Executive Vice President of
2013 Gemini Fund Services, LLC (since
2019), President, Gemini Fund Setvices,
LLC (2012 - 2019).
Richard Secretaty Senior Vice President and Senior N/A N/A
Malinowski since January Managing Counsel, Gemini Fund
1983 2018 Services, LLC, (since February 2020);
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Senior Vice President Legal
Administration, Gemini Fund Services,
LLC (since April 2017); Vice President
and Counsel (April 2016 — 2017) and
AVP and Staff Attorney (September
2012 — March 2016).
Erik Naviloff  [Treasurer Vice President of Gemini Fund Services, N/A N/A
1969 since January LLC (since 2012).
2013
Emile Molineaux|Chief Senior Compliance Officer and CCO of N/A N/A
1962 Compliance Various clients of Northern Lights
Officer and Anti- |[Compliance Services, LLC (since 2011).
Money
Laundering
Officer
since May 2011

* The term of office for each Trustee and Officer listed above will continue indefinitely.
** Brian Nielsen is an “interested person” of the Trust as that term is defined under the 1940 Act, because of his prior affiliation with Notthern Lights
Distributors, LLC (the Fund’s Distributor).
*k As of December 31, 2019, the Trust was comprised of 20 active portfolios managed by unaffiliated investment advisers. The term “Fund Complex”
applies only to the Fund and not to any other series of the Trust. The Fund does not hold itself out as related to any other series within the Trust for
investment purposes, nor does it share the same investment adviser with any other series.

Board Committees

Audit Committee. The Board has an Audit Committee, which is comprised of the Independent Trustees.
The Audit Committee reviews financial statements and other audit-related matters for the Fund. The
Audit Committee also holds discussions with management and with the Fund’s independent auditor
concerning the scope of the audit and the auditor’s independence and will meet at least four times
annually. During the fiscal year ended December 31, 2019, the Audit Committee met ten times.

Nominating Committee. The Board has a Nominating Committee, which is comprised of the
Independent Trustees. The Nominating Committee is responsible for seeking and reviewing candidates
for consideration as nominees for the position of trustee and meets only as necessary. The Nominating
Committee generally will not consider shareholder nominees.

Compensation Committee. The Board has a Compensation Committee, which is comprised of the
Independent Trustees. The role of the Compensation Committee is to oversee the evaluation of, and
review and approve compensation for, the Independent Trustees. the Compensation Committee will
generally meet annually.

Other Committees of the Trust

Valuation Committee.

The Trust has a Valuation Committee. The Valuation Committee is responsible for the following:
(1) monitoring the valuation of Fund securities and other investments; and (2) as required, when the
Board of Trustees is not in session, determining the fair value of illiquid securities and other holdings
after consideration of all relevant factors, which determinations are reported to the Board. The Valuation
Committee shall, at all times, consist of no less than three members, including the Trust’s President and
Treasurer, and may include such number of alternate members that are officers of the Trust’s
Administrator or the investment adviser of a series of the Trust as the Board of Trustees or the members
of the Valuation Committee may from time to time designate. The Valuation Committee meets as
necessary when a price for a portfolio security is not readily available.
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Trustee Compensation

Each Trustee will receive a quarterly fee of $21,250 (the “Trustee Fee”) to be paid at the beginning of
each calendar quarter, allocated among each of the various portfolios comprising the Trust. FEach
Trustee will also receive reimbursement for any reasonable expenses incurred attending the regular
quarterly meetings of the Trust. In addition to the Trustee Fee, the Audit Committee Chairman will
receive an additional quarterly fee of $4,000 and the Chairman of the Trust will receive an additional
quarterly fee of $5,250. For special in-person meetings, each Trustee will receive a $2,500 special in-
person meeting fee, as well as reimbursement for any reasonable expenses incurred attending the special
in-person meeting, which fees will generally be paid by the Adviser requesting the special in-person
meeting. None of the executive officers will receive compensation from the Trust.

The table below details the amount of compensation the Trustees are estimated to receive from the Trust
during the Fund’s most recent fiscal year. The Trust does not have a bonus, profit sharing, deferred
compensation, pension or retirement plan. The table below details the amount of compensation the
Trustees received from the Trust during the year ended December 31, 2019.

Pension or
Retirement Total
Benefits Estimated Compensation
Accrued as Part | Annual Benefits From Fund
of Fund Upon Complex*** Paid
Name The Fund Expenses Retirement to Trustees
Thomas T. Sarkany $4,125 None None $4,125
Anthony Lewis $4,125 None None $4,125
Keith Rhoades* $4.879 None None $4.879
Randal Skalla $4,125 None None $4,125
Brian Nielsen** $5,115 None None $5,115

* Mr. Rhoades also serves as chairman of the Audit Committee.
**Brian Nielsen is deemed to be an ‘interested person’ as defined in the 1940 Act as a result of his prior affiliation Northern Lights Distributors,
LLC (the Fund’s Distributor). Mr. Nielsen also serves as Chairman of the Trust.
*#*There are currently multiple series comprising the Trust. The term “Fund Complex” refers only to the Fund and not to any other series of the
Trust. For the fiscal year ended December 31, 2019, aggregate Independent Trustees’ fees were $474,500.

Trustee Ownership
The following table indicates the dollar range of equity securities that each Trustee beneficially owned in
the Fund and other series of the Trust as of December 31, 2019:

Aggregate Dollar Range of Equity Securities in
Dollar Range of Equity  All Registered Investment Companies Overseen

Name of Trustee Securities in the Fund by Trustee in Family of Investment Companies
Thomas T. Sarkany None None
Anthony Lewis None None
Keith Rhoades None None
Randal Skalla None None
Brian Nielsen* None None

* Brian Nielsen is deemed to be an ‘interested person’ as defined in the 1940 Act as a result of his prior affiliation with Northern Lights
Distributors, LLC (the Fund’s Distributor).

As of December 31, 2019, the Trustees and officers, as a group, owned less than 1.00% of the Fund’s
outstanding shares and the Fund Complex’s outstanding shares.
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Control Persons and Principal Shareholders

A principal shareholder is any person who owns of record or beneficially 5% or more of the outstanding
shares of the Fund. A control person is one who owns beneficially or through controlled companies
more than 25% of the voting securities of the Fund or acknowledges the existence of control. A

controlling person possesses the ability to control the outcome of matters submitted for shareholder vote
by the Fund.

As of April 1, 2020, the following persons owned, beneficially or of record, 5% or more of a Class of
shares of the Fund:

Account Name and Address % Of Share Class Owned

Investor Class

National Financial Services, LL.C

For the Exclusive Benefit for our Customers
499 Washington Blvd, F1 5

Jersey City, NJ 07310

17.61%

Chatles Schwab & Co, Inc.
211 Main Street 18.22%
San Francisco, CA 94105-1905

TD Ameritrade Inc.

For The Exclusive Benefit Of Our Clients
P.O. Box 2226

Omaha, NE 68103-2226

8.25%

Advisor Class Shares

Constellation Trust Company
CUST FBO /CAROL L 5.06%
ALLEN IRA

Pershing LLC

0,
P.O. Box 2052 5.76%

Marcus R. Rusek 33.43%

Carol Allen and Bob Allen Co-Trustees 18.33%

Investment Adviser

Kovitz Investment Group Partners, LLC, 115 South LaSalle Street, 27" Floor, Chicago, 1L 60603,
serves as the investment adviser to the Fund pursuant to an Investment Advisory Agreement (the
“Advisory Agreement”). The Adviser is SEC registered investment adviser and was founded in 2003.
The Adviser is a wholly owned subsidiary of Focus Operating, LLC, which is a wholly owned
subsidiary of Focus Financial Partners, LLC. Subject to such policies as the Board of Trustees may
determine, the Adviser is ultimately responsible for investment decisions for the Fund. Pursuant to the
terms of the Advisory Agreement, the Adviser provides the Fund with such investment advice and
supervision as it deems necessary for the proper supervision of the Fund’s investments.

After an initial period of two years, the Advisory Agreement will continue in effect from year to year only
if such continuance is specifically approved at least annually by the Board of Trustees or by vote of a
majority of the Fund’s outstanding voting securities and by a majority of the trustees who are not parties
to the Advisory Agreement or interested persons of any such party, at a meeting called for the purpose of
voting on the Advisory Agreement. The Advisory Agreement is terminable without penalty by the Trust
on behalf of the Fund upon 60 days’ prior written notice when authorized either by a majority vote of the
Fund’s shareholders or by a vote of a majority of the Board of Trustees, or by the Adviser upon 60 days’
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prior written notice, and will automatically terminate in the event of its “assignment” (as defined in the
1940 Act). The Advisory Agreement provides that the Adviser, under such agreement, shall not be liable
for any error of judgment or mistake of law or for any loss arising out of any investment or for any act or
omission in the execution of portfolio transactions for the Fund, except for willful misfeasance, bad faith
or negligence in the performance of its duties, or by reason of reckless disregard of its obligations and
duties thereunder.

Under the Advisory Agreement, the Adviser, under the supervision of the Board, agrees (directly or
through a subadviser) to invest the assets of the Fund in accordance with applicable law and the
investment objectives, policies and restrictions set forth in the Fund’s current Prospectus and Statement
of Additional Information, and subject to such further limitations as the Trust may from time to time
impose by written notice to the Adviser. The Adviser shall act as the investment adviser to the Fund and,
as such shall (directly or through a subadviser) (i) obtain and evaluate such information relating to the
economy, industries, business, securities markets and securities as it may deem necessary or useful in
discharging its responsibilities here under, (ii) formulate a continuing program for the investment of the
assets of the Fund in a manner consistent with its investment objective, policies and restrictions, and (iii)
determine from time to time securities to be purchased, sold or retained by the Fund, and implement
those decisions, including the selection of entities with or through which such purchases or sales are to
be effected; provided, that the Adviser (directly or through a subadviser) will place orders pursuant to its
investment determinations either directly with the issuer or with a broker or dealer, and if with a broker
or dealer, (a) will attempt to obtain the best price and execution of its orders, and (b) may nevertheless in
its discretion purchase and sell portfolio securities from and to brokers who provide the Adviser with
research, analysis, advice and similar services and pay such brokers in return a higher commission or
spread than may be charged by other brokers. The Adviser also provides the Fund with all necessary
office facilities and personnel for servicing the Fund’s investments, compensates all officers, Trustees and
employees of the Trust who are officers, directors or employees of the Adviser, and all personnel of the
Fund or the Adviser performing services relating to research, statistical and investment activities. The
Advisory Agreement was approved by the Board of the Trust, including by a majority of the Independent
Trustees, at a special meeting of the Board held on September 14, 2018.

In addition, the Adviser, directly subject to the supervision of the Board of Trustees, provides the
management services necessary for the operation of the Fund and such additional administrative services
as reasonably requested by the Board of Trustees, including a majority of the Independent Trustees.
These setrvices include providing such office space, office equipment and office facilities as are adequate
to fulfill the Adviser’s obligations under the Advisory Agreement; assisting the Trust in supervising
relations with custodians, transfer and pricing agents, accountants, underwriters and other persons
dealing with the Fund; assisting in preparing all general shareholder communications and conducting
shareholder relations; assuring the Fund’s records and the registration of the Fund’s shares under federal
securities laws and making necessary filings under state securities laws; developing management and
shareholder services for the Fund; and furnishing reports, evaluations and analyses on a variety of
subjects to the Trustees.

Pursuant to the Advisory Agreement, the Fund pays the Adviser a management fee at the annual rate of
1.00% of the Fund’s average daily net assets. The fee is computed daily and payable monthly. The
Adviser has agreed contractually to waive its management fee and to reimburse operating expenses
(exclusive of any front-end or contingent deferred sales loads, brokerage fees and commissions, acquired
fund fees and expenses, borrowing costs (such as interest and dividend expense on securities sold short),
and extraordinary expenses such as litigation at least until April 30, 2021, such that net annual fund
operating expenses of the Fund does not exceed the percentages in the table below. This operating
expense limitation agreement can be terminated only by, or with the consent of, the Board of Trustees.
The Adviser is permitted to receive reimbursement from the Fund for fees it waived and Fund expenses
it paid, subject to the limitation that: (1) the reimbursement for fees and expenses will be made only if
payable within three years from the date the fees and expenses were initially waived or reimbursed; and
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(2) the reimbursement may not be made if it would cause the expense limitation in effect at the time of
the waiver or currently in effect, whichever is lower, to be exceeded. Fee waiver and reimbursement
arrangements can decrease the Fund’s expenses and increase its performance.

Expense Limitation
Investor Class 1.49%

Advisor Class 1.24%

Expenses not expressly assumed by the Adviser under the Advisory Agreement are paid by the Fund.
Under the terms of the Advisory Agreement, the Fund is responsible for the payment of the following
expenses among others: (a) the fees payable to the Adviser, (b) the fees and expenses of Trustees who are
not affiliated persons of the Adviser or Distributor (as defined under the section entitled (“The
Distributor”) (c) the fees and certain expenses of the Custodian (as defined under the section entitled
“Custodian”) and Transfer and Dividend Disbursing Agent (as defined under the section entitled
“Transfer Agent”), including the cost of maintaining certain required records of the Fund and of pricing
the Fund’s shares, (d) the charges and expenses of legal counsel and independent accountants for the
Fund, (e) brokerage commissions and any issue or transfer taxes chargeable to the Fund in connection
with its securities transactions, (f) all taxes and corporate fees payable by the Fund to governmental
agencies, (g) the fees of any trade association of which the Fund may be a member, (h) the cost of share
certificates representing shares of the Fund, (i) the cost of fidelity and liability insurance, (j) the fees and
expenses involved in registering and maintaining registration of the Fund and of their shares with the
SEC, qualifying its shares under state securities laws, including the preparation and printing of the Fund’s
registration statements and prospectuses for such purposes, (k) all expenses of shareholders and Trustees’
meetings (including travel expenses of trustees and officers of the Trust who are directors, officers or
employees of the Adviser) and of preparing, printing and mailing reports, proxy statements and
prospectuses to shareholders in the amount necessary for distribution to the sharcholders, and (I)
litigation and indemnification expenses and other extraordinary expenses not incurred in the ordinary
course of the Trust’s business.

For the fiscal years ended December 31, the Fund paid the following advisory fees to the Fund’s prior
investment adviser, AFAM Capital, Inc. and to the current adviser, Kovitz Investment Group Partners,
LLC, pursuant to the Advisory Agreement, of which the adviser waived or recouped the amounts set
forth in the following table:

Management Fees Paid During Fiscal Years Ended
December 31,

2019 2018 2017
Management Fees Accrued $766,756 $861,681 $822.350
Management Fees Waived by Adviser $(105,460) $(133,701) $(85,266)
Management Fees Recouped by Adviser $0 $0 $0
Total Management Fees Paid to Adviser $661,296 $727,980 $737,084

Portfolio Managers
John Buckingham and Jason R. Clatk are the portfolio managers responsible for the day-to-day
management of the Fund.

The Fund’s Chief Investment Officer is John Buckingham. Mr. Buckingham is principally responsible
for the day-to-day management of the Fund’s portfolio. He is supported by an investment committee.
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Mr. Buckingham joined AFAM Capital in 1987 and Kovitz Investment Group in 2018, as part of the
Kovitz acquisition of AFAM. Mr. Buckingham has more than 30 years of investment management
experience and serves as Editor of The Prudent Speculator, which has been a trusted newsletter for over
40 years. He chairs the AFAM Investment Committee, leading a team that performs comprehensive
investment research and financial market analysis. Mr. Buckingham has been featured in Barron’s, The
Wall Street Journal, and Forbes, and frequently contributes to CNBC, Bloomberg, and Fox Business
News. Mr. Buckingham is a recognized industry contributor who regularly speaks at prominent industry
seminars and events.

Jason R. Clark joined Kovitz Investment Group in 2018, as part of the Kovitz acquisition of AFAM Capital
(which he joined in 2007). As a member of the investment team, Mr. Clark is responsible for performing in-
depth microeconomic research and fundamental analysis of individual stocks and industries. In addition, he
works directly with clients to provide customized account management. Mr. Clark is also a regular
contributor to the firm’s market commentary and newsletter. After serving in the United States Navy, Mr.
Clark earned a Bachelor of Arts degree in finance, summa cum laude, from the University of West Florida.
Mr. Clark is a CFA® charterholder and a member of the CFA Society.

The following table shows the number of other accounts managed by Mr. Buckingham and Mr. Clark
and the total assets in the accounts managed within various categories as of December 31, 2019:

Registered
Investment Companies Other Pooled
(excluding the Fund) Investment Vehicles Other Accounts
Number Number Number

of Total Assets in of Total Assets in of Total Assets in
Portfolio Manager  Accounts the Accounts Accounts  the Accounts  Accounts the Accounts
John Buckingham 0 %0 0 $0 782 $653 million
Jason R. Clark 0 $0 0 $0 782 $653 million

Material Conflicts of Interest

Where conflicts of interest arise between the Fund and other accounts managed by Mr. Buckingham and
Mr. Clark, each will proceed in a manner that ensures that the Fund will not be treated materially less
favorably. There may be instances where similar portfolio transactions may be executed for the same
security for numerous accounts managed by Mr. Buckingham or Mr. Clark. In such instances, securities
will be allocated in accordance with the Adviser’s trade allocation policy.

Portfolio Managers’ Compensation
The Portfolio Managers’ compensation is a fixed salary that is set by reference to industry standards.
Bonuses paid to the Portfolio Managers are based on the profitability of the Adviser.

Mr. Buckingham’s compensation is made up of salary and bonuses. Mr. Buckingham’s salary is based on
assets under management for private clients. The calculation does not include Fund performance or Fund
assets under management. Mr. Buckingham’s bonus is based on overall performance as measured by the
Value Composite, an additional bonus is based on overall profitability of the Adviser. Mr. Buckingham’s
retirement plan consists of a SIMPLE IRA. The company matches 3% of gross pay to statutory limits.

Mr. Clark’s compensat